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ABSTRACT 

Designed for the general public and possibly suitable 
also for high s choolj^e con omi cs students , thi s pamphlet presents a 
ibrief overview of United States currency. Separate sections discuss 
'the role of ^^urrency today^ how the dollar has_evolved , how the 
dollar got its name ,laWs concerning legal tender^ types of currency 
in circulation^ ^^he meaniifg of the inscriptions appearing on 
currency, how currency reaches tfie public, why the amount of currency 
changes, how the note i^sue itiechahism works, how much currency is in 
circulation, why banks are decentralized, and who owns arid. operates 
the Federal Reserve Banks. Specific tbpics include the earliest _ 
monetary statute (The Mint Act ), the first cbiri struck by the U.S., 
government, present , laws _cbricerrii rig the issuing bf. currency^ arid 
specif ic deribminatiorij. of Federal Reserve ribtes. A Ibbk at the 
inscriptibri. " Iri Gbd Sje Trust," the Treasury Seal/, arid the Susan B. 
Arithoriy ^dbllar is fpllbwed by an explanat i on of the procedure 
currericy uridergbes befbre it reaches the public. An explanation of 
the ribte_issUe mechariism; the total amount . of cash in the Federal 
Reserve System, and the decentralization- of Federal Reserve B 
provided . in addition , the role of the Board pf Governors of the _ 
Federal Reserve System, and stock ownership by commercial banks of 
the Fede^ral Reserve System are discussed. (Lh) 
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the. nucknis oi' :iiiy niodern ^nation's monetary 
system is its currency the cash its citizens use to 
do business, buy the necessities and niceties of 
' everyday life, and settle debts among themselves 
*L)r* with their gyverimient. Currency —coin and 
paper currency- is a nation's official money pro- 
vided by the government. Lint. er its sovereign^ 
power. It is distinguished from other forms of 
money in that it may circulate, freely frbrii person 
to person witlu)ut need for endorsement or refer- 
eiice to the cliaracter or credit of the bearer. 

In the Uiiited States today. cUrreiicy is actually ^ 
only piirt^of what is embraced by the terril money. 
Because of tile size aild diversity of the nation's - 
ecorioiiiy, Aniericans carry on an estimated 
90 percent of all dollar transactions with check- 
book nioncy: Kven so, federal currency forms a 
foundation on whicli the rest of the monetary 
edifice is built. 

The first currency denominated as a United 
States" dollar was issued on October 15, 1794. In / 
the j(S4^^years since then, federal currency has 
passed through a long evolutionary process which. : 
by and large, parallels the social, political, ^nd 
economic evolution of the American nation itself. 
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I lie ( i )iistii lii inii (ill i lines uiily ilic hi o:iUcst ' 
[ni)Visii)iis \o\ ViiWcd States i in nicy , assigiiiiig 
< iiltiiiuile pinv ei **i o cuin iiiiHlcy" aiicl "ict^ulatL* 
iliL" vahic tlieic'W""* In • llic Coiigicss: Over the 
veal s; ihe ( (Hiuiess has dehhe rated tipoti and 
e Mac led inoi e tlian (>() key stat uies (o shape 
oiii [nesenl inniieiaiy system. And the Supreme 
Cnnri has et>nsisten ll\ upheld these eonj^ressionai 
actions as "proper and necessary** ihiplenien t ation 
oj liie other jiowers assigned to the Congress by 
the Constitution: aiuouLT iheni. tlie power "to lay 
and ccTjject taxes. ... to pay debts, and provide 
for the common defense and general weliare 
ot' the I'nited States: ... to i^orrow money on 
the credit of the United States: (and) to regulate 
connnei ce . . . 

The eai iiest moneta_ry stat Lite. t,he so-called 

-'Mint Act** ol" April 2. 1 702 . established that ;*tiie 
inonev of accouni ol' the United States sliall be 
expressed in dollars or uiiits aiid tliat prihqipUl 
sLibsidiary parts ot" llie dbllai" be expressed in 

*'disities (sTc) or tenths, ceiits or liuhdredths, and 
iiiilles or tliousaiidihs'* arid rfiat "all accounts ill 
the public otTices and all pioceediiigs iii the coiirts' 
of the United States shall be kept and had iii con- 
forniity tci this regulation:*' By this action: the 
United Stales becaiiie the first of tlie present eoin- 
ftuuiity ()f nations to adopt the declnial system for 

■ iis cmjeiicy: 

The choice of the dollar as tlie principal unit ol" 
United Slates currency was largely through the 
influence ot' two men: Alexander ilamilton, the 
first Secietary oj' the Treasury, and Thomas 
Jefferson, tlie first Secretary of State. In nienio- 
r:'nda datetUl 7^M . Jefferson wrote: "hi fixing the 
unit of monev'. these circumstances are (.)f principal 
im jior lance : U Tiiat it he ol" convenien t si/e to be 
applied as a measure to the common money trans- 
actions ol' life. 2. riiat its parts and multiples He in 
an easy pfoportion/ so as to facilitate the money 
arithiuetic. 3. Thai the unit and iti parts or divi- 
sions be so nearly of the valiie ol' some of the 
known coins, as tliey may be of easy adoption by 



IMl' pciipUv I As ;i iniuk'II (lie Spanish dollar scorns 
io tiiltill all ilicsc cuMilitUiiis;"' 

"The cxpeLliLMicy ol attending to ihc si/c o) the 
inoiicy Unit." JellCM^on added: "will he evident to 
aii\ niie whi) Will consider how inconvenient it 
wr)Uld he to a [naiintactnier . or nicrehant , It , 
iustend ot; the yard lor nieasuiinu cloth, either 
the Mich Ol the mile had luvn made the unit of 
incnsnie.** 

Mote the iioiiar got its hnme 

Aliiiough llie dollar as a unit of ciirreiicy caiilc 
lo the Anieiican continent in the loriii i^f Spain's 
/)cs(f iic S rcuh'S (the si,oiied '"piece ol" eit^ht"). 
the name iiseM oriuinated wiUi a lari;e silver coin 
called die J(ya(T}iynsiJia/iT which liiade its appear- 
ance Lihtinl ISIS al a linheiinnii iiiifit located in. 
tlie valley'*(ni iliaJ I ot St. Joachiiii: Thatcrs r:fpidly 
gaineil tnvoi IliroiiuhoUt lunope; and the iianie. 
nioditied acctudine' to tile speech of individual 
'counlries liecanie itiiuhti'r iti I lolland: y^/A.v i in 
Scandinavia, aiul dollar in I'ngland. i he/ word 
appeals ai least t^vicc in Shakesiieaic's pla\'s. 

Over Hie yeais since the tirst United Stales dol- 
lar appeared. h()th the tyjies and denominations of 
ledeial. currency hnve changed nitmy times. The 
first coiiis sirtick hy the government of the United 
Slates, ill fact; were not dollars liut one-cent and 
lUill-cent copjiei pieces issued in 17^)3. "I hey were 
ahont the si/e of today's half dollar ^md Ljuarier. 
Oiher curiosities which have pa.s.sed inioliisiory 
inchidc two-cent, three-cent, and 2()-een I' pieces, 
a lialf dime, a gold coin, and so-called "frac- 
tional" paper currency in denominations rahgiiig 
fioin tinee to 5U cents. Other paper currency that 
lias circulated lit the nation within eoniparatively 
recent limes includes national Haiik uOtes. Treu- 
Mir\' notes of IS^)(). goid certificates, and silver 
ceriitlcLiies. 



I. One nl ihe Uoll;ir\ 1 linipC-liix iineestors liijUls the 
distinelion oi beinn the lar.iiest nietailie coiii known; lil 
1644. Sweiien usrii 1 U-iIaler pieet^s wei^h inu 3K.5 p()iihUs. 
They svero 'rcetjniiuLjr copper shdis measuring 1 2 x 24 
inelies. 



Legal leader 

Alihtuitih iioiil' ()1 tlU'sv ait.* issiicct hy the 
UiiitLul Siaics t()Uay aiiJ iiiost aii' tuUiul (Hily in 
luiniisniaiic collccticius the C()ngrcss has provided 
liiat "ail coin ami .cuncncics of (lie tlniied States 
. , ; . lei^aidiess o\ vvjien cuined or Issued, sliall be 
ieua! tendei tor all dehif?. piiblic and private. [)ub!ie 
Liiarijes. taxes, duties, and dues," A' three-cent 
ileniand note oi" IS()4(the smallest paper currency 
ever issued -by the federal government) or a 
S1().()0() t'edcral Reserve nt)te (the largest denomi- 
nation - ever used as circulating currency' j • are 
still lavvi'ul money. 

Under present lavvs. only the Treasury and the 
t^'edir'^ai Reserve System may issue Linited States 
ciirrehcy. The Treasury issues all coin and that 
iyj)c of paper eiirreiicy khovvh as Linited Stiles 
iiotcs. Lliider the Act oC May .>l. 1 878. some S.'^J.^ 
iiiillioii in lliese iiotes iiulst be kept olitstaiidirig. 
They :lie iiow issued iii deiiotiiihatioris of SI 00 
(Uily. h'orilierly SI. $2. liild 55 iiotes were issued. 
Tile Treasiiiy seal aiid serial iiUiiibei' oil these notes 
are in red; 

Currency in c^retifatiott 

The rest and by far the largest proportion uf" 
currency ncxvv issued is in thcibrm of Federal 
Reserve notes. Ai fhe stait ot' M)78 these com- 
prised almost nine-tenilrs ot* tlie nation's ^'currency 
in circulaiioh" some billion oiit ijf a total 

of SIO.vX billioii. The rehiaihder included SIOJ 
billii)ii iii coiii faboiit 10 percent ). S3 I 6 hiillii^h in 
Uiiited States notes (less tliah 1 percent ). and 
$2X0 iiiillitiii .iii cLirreiicies iid longer issued. . 

Seveii denoiiiiiiatioiis of Federal Reserve 
notes- SI. S2. S5. $10. S20. $50. aird $100 , 
are beiiig furiiished to baiiks tor circulatioii.' 
Since July " 14; \^)()^)\ larger deii(>iiiiiiatioiis of 



2, i lie br.VJfr^^t cienoiniiiiuion issued S H)0,U()0 uold 
iertitK";i II' nt" P^.^4 Was dcsipnecl tor olTLCi;il tfaiKacUoris 
(inly liriU h;is never eii-ciilUtetl oiiisiiJe I c'clerUl ReserVi? 
iijiiRs. Twelve were oiilstaridiriu on lH*ceinl>er 31, l^t? 
( ii) jlie l"eder;il Keserve ai' A n:intu . t\yo in New ^ 

York.nnc in IMiikidclphi;i , and ('(Hir in Kans;is City ). ' 
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' S500. S\m). S>S)m_, :,iui' $10,000 iuivc been 
oiclcicLl retired. As witii (itiier curreiiL'y no longer 
issued, lliese deiioiiiinations remain legal tender 

'''^'.L''^'^. ^^"^''^^ willldrawh Poni. eirculation when 
'"'^.'■''■''^.'■'.^L^^i^ f't'deral "Reserve Banks or the Treasury , 
The Treasury seal and serial niihiher on these are 
in green. 

^^'^..^•^ "^'^'^ "^^'^^ reiiitrodUced into circulation 
in \''7b to coincide with the iicitioirs Bicentennial 
celehr:.fion. ll had heen discinithUied by the U,S. 
• Treasury in j^)60 because of a hick of public 
■ demand. The decision to reissue the* S-2 note was** 
i^ased. in part, on the belief that tiie public would 
again Inid the denomination useful and coiivehieht 
il il were issued in Huffieient ciuiHitity. Tlic use of 
S2 hills as. a substitute Ibn SI bills would lilso 
reduce the cost of printing the nation's currency. 
- In July Of 1979. the U,S. Mint released a new 
Si. coin, the Susan li. Antln)ny dollar;, which is 
less e.xpeiisivc Uj produce and less cujubcrsonie to 
use lliah the old I-asenhowcr doMar coin. In addi- 
tion, substiiution of tho dollar coin lor 'the dollar 
bill vvill -resiilt in savings to. the Treasury. The 
-^Sl bill costs nearly 2 cents to produce and lasts 
ill circulation frequently in bad; 
^'^''l^^^- .'^'^^ Siism B. Antliony coin costs 3 cents 
produce and will last 15 years or more in good 
couLlition: 

Physically: all Uiiiied States jiaper currency 
lias, been of uniform si/e regardless of type or 
denomination since July 10. 1929. I^rior fo that 
date most issues measured 7,42 by 3.125 inches 
{although the tjircerccnt "fractiomir* iibie was 
only 2.50 by 1.025 inches). Today all notes 
iueasure. approximately 6:14 by 2.61 inches, arc ■ 
about C.0043 inches thick, and weigh ,03 Troy 
(uiiices. The design of both coin and paper cUr- 
reiicy . :is welUis the material used in" its produc- 
tion, is determined by the Treasury, : 

^ flout itie inscripiibns 

Tile denominational designs that ihdiWcluali/.e 
both our paper currency and coinage have varied 

- * : /5 



widolv IIS IWICK.I niiU'iK-y )kis, cvolvod. llosvovoi , 
will, 111. Act ot July. 11-; 1'>S.^. '1'^ ^"^"^f f 
iiistn.cicU Uif Sccictuiy of the- •rrcasiuy to iticludo 
insc.iptioti "111 God W. Trust" on all United 
St.tcs cura-iicy, iuipo, as wtfU as coin. The U>llow-_ 
in., vcai tlic Congress adopted "In God \Nc- Trust 
as'tiic national n.otto. The insciiptioti ntade its 
•idvcnt on a hron/e iwo-ccnt coin in 1«()4; a com 
sirHscque-ntly discuiitiinied in 1873, The inscrip- 
luis Hc-cii' in continuous use on the oiie-eeiit piece 
since IW. on the dime sinCcT')16. and the nickel 
:sihcc 1^) vH The first- notes to b.^ar the inscription 
were;Sl silver certillcates paid into circulation on 
October 1 ; 1957. Today it is included hi the dQSign 
of all classes and denominatibiis iif enrreiicy . 

All denominations of paper carreiicy carry tlje 
Treasury seal. Prior to niodernization ot the design ; 
in 1468 it was encircled with the Latin Thcsaiir, 
Amur Scptcm. Sm.i^^ abbreviation of Thcsaun 
Awcricac Scpicntruma''-: W'""- nieaiiiiii4 "The 
Seal of the Treasury of North America.- Tlie new_^ 
seal bears Uie leuend, -'Department ol Treasury 
;.nd ••1789," the date die Treasury came into - 

beinu. , . " 

Since U)^^^ the most familiar denomination 
„r paper currency the SI note has also carried 
the Great Seal of tlie United Sutes on its reverse. 
The Latiiriiiscription, /•.■ /'/,//77;«.v literally . 

"Out of Many; One" api^ears on the Seal's obverse 
on the right: On the left, the Seal's revcr.se bears 
two iiiscrii.tions; Ammit O'c/m. meaning lie 
Mas Favored Our Undertakings." and Nnvus 
OrJn Scii,>r,<m. meaning "A Nci2:..^0rder ol the 
Ages." MDC-Cl.XXll is the Romun numeral 
for 1776: 

The new dollar coin carries the prolilc ol 
Sus-m B. Anthonv. an early crusader for equal 
riglits for women. This is die first time that a 
portrait of an American woman rather than a 
symbolic sv»t)iiiaii .has appeared on a circulating 
U S coin On its reverse side, the coin depicts 
a symbolic eaulc of Apollo 11 landing on the 
,„„on.'a design which originally appeared on the 
Eisenhower dollar Coin: 

6 • ^- 
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How j^rrency 
reaeheK the public 

All jiapci ciiircncy and coin uocs into aiiU oiit 
ot' ciiciilation ilir<uigli ilic f'cUcral Reserve I3anks 

{licii liraiiclies. New coiii is sii iick at tlic Biircaii 
ii\ llu* Mini's taciliiies iii Pliilacleljiliia. Denver, aiid 
San iManeisco. Papei eiirreiiey is procliiceil by .liie 
Bureau of I^r^raving aiul Piintini; in Wasliiniilon; 
D.C. These last tSvo Inireaiis aie pail llie Trea- 
sury, which also is eliar^eLl by llie ('(ingress with 
eiitoiceineiit of hiws auaiiist aiunierl'eiliiig: The ^ 
luoiiil ,ies|ionsibiliiy lor currency distribiMion . 
howevei. resls with llie i-'ecleral Reserve System. 

federal Reserve niachinery enabies tiie public 
to convert bank deposits into cash, and viee versa, 
as Llictatecl b\' the public's needs antl Lleniand. 
When pei)[ile want more curreiic)'. lliey obtain it 
by drawing on iheir tleposits at commercial banks. 
The banks. In lurii.olUain their currency from the 
twelve hcLierai Reserve Banks (>r llieir branches. 
When people no longer want all the currency they - 
liave on hand, they deposit the- excess in banks, 
and the banks sutiseL|Uenlly deposit any e\ci*s?i 
with the Re^serve IJanks. This "ejasticity ** c<(" tlic 
c u r re n c V s u [i p 1 y w a s a prim a ry ( )b je c t i ve o I 1 1 'i e 
Congress when it jiassecl tlie Federal Reserve 
Act in l*)I.v 

Why the amount 

of currency changes 

The pubhc's need tor cash nucUiates and these 
lliictuations are frcLiuent ^and often substantial). 
The Lienuind tor pocket and cash register hibiiey 
varies for dilTcrent daVsOf the week, for different 
days of the month, and iur diiTcreht seasons. In 
auricultural regions the need for curreiicy is MeaVy 
at times when crojis are beiiig harvested. Tlirnligh- 
ont the country, tlie^heed iiicreases before holi- 
days such as J^aster. Labor Day. iiiid Thaiiksgiving 
\hen many people lake trips or for (jthcr reasons 
heed ntore pocket nioncy. There is an extraor- ' 
Uihary iircrease before Christmas, when cash is 
used for Christmas sh()pping and as gifts. After ' 

J . . . 7 



}i|iluhivs. iUii^Micy IS I cclc[n)sn<.Hi in 

the imnkN 1)\ nioK li.iiiis. jiotc'l ReL-pcis. :iiid otluTs 
wiili 'aHoih It has HclMi spent. anU ihc Hjnks iii 
turn M-'ial it lo tfk' Reserve iianks. 

In aiUiiiioii it> >o:isnii;il cluiiigL's \\\ cuj tlmkn" 
dt.Mii:ihi.i . tilt.' I c ;iic i.-lKuiiii-'s lliat icIU'l.*! v:ii iatiolis in 
hiisiilciN c^)liti^li()il^. When InisiikSs activity is 
lisiiiji. tlic need toi ciMlchev' to make payniciits 
iiieieases. Wheii hiiMiiess aeiivity sl^)ws duwii. tlie 
iieed tor eurrehey deelines. tiiuwtfi in popiilatioii 
aiid eh:Oii;es iii ^nihhe fiuyinc habits also coiuHb- 
iite to Lhe chanues ih tlie supply ol" ciirreiicy : (A 
[iiolilejation in vciulinp niaehiiies in the M>00'j^: 
tor iMs(:uice: ca[ised a dramatic increase iii the 
cieniaiid \o\ coin.) Ii is sucli changes iluit the pres- 
ent eiirrencN' system is desii^ned to accomiiiodale. 

The noie l^isue meeh&nisni 

The issuance of 1-ederal Reserve notes to a 
Reserve Bank is coiitndled h\' :i special represen- 
tative of. the Board n\ (liiveriiors of (he f-'ederal 
Reserve Svstein kni)wii as the Federal Reserve 
Agent; There is one agent tor eiich ()f the twelve 
f*ederal Reserve Distiicts; A Reserve Bank mast 
pledge with its agent colhrteral at least ecjiKi! in 
amount to tlie notes outstanding from the bank- 

Tliis collateral may consist of legally specified 
assets, alone or m any conibination: plus other ' 
financial assets that Reserve Banks may purchase 
or ht^ld: ( 1 ) gold certi!'lcates-.i2 j direct obligations 
of the .United States gt)vernnient (i.e.. Treasury 
notes, bills, or bonds): (.1) ''eligible paper" as 
det'ined by statute, or (4) Special Drawing Riglit 
Certiilcates issued by ilie Secretary t>f tlic Trea- 
si-uy. The SDR certificates became lawt'ul backing 
of F'aderal Reserve notes under an Act oi" June 19, 
l^)6S, The tlrsi issue to the System was certllTcd 
on January X, \ ')7{). 

Both gold all d SDR certificates are issifed o^ily 
to F-ederal Reserve Hanl<s. a ltd tlicy may not be 
placed' -ill circulaiioii, Uiiiied Slates goverrinieiit 
securities arc aciLjUrred by llie Reserve Banks iii 
opeli liUirket operati(.)ns. as directed by a spceial 



oiltitN vvfiliiii ilu- l^'ili,M;il Rcs^mvc Syste'tn kiiowii 
WVc I'OLkMnl OjH'ii MaikLM ( 'oiiiiiii liec . 
riiL* eliiiibk- jiapei c(iiiip(>ikMU ol allowable 
LolhiiLMal iiuiy L'oiisisi of siioii-tcriii advnuccs lo 
iiiciiilvi h:iiiks. An Lvxiiiiiple ol" i)ti)cr plcdgcablc 
IjiuiMcial assLMs h loroign cuiiciK-ics held by 
KLScrvo Baiiks: 

tiotv much vhsh is there? 

On DccLMiibci .^L 1»)7^). I-cdcral Reserve iiotcs 
issued Vn Reserve iiaiiks arid (HUsiaiidiiig Oil the 
hl)l)k^ t>f ifie I-edeial Resefve Agents ainoinitcd to 
S12^..> bNlioii, which iiicliided the Sll:v4 hilliuii 
lii ciiciilalioM aiRl $ 1 1 >^ hillion lield in Tederal 
R'Seive Mafiks and the Treasury. The collxiteral 
pleug':*'d uitli the agents agaiii^it .tiiese notes 
nichideci II ; 1 billiun in gold certit'ieate credits 
with the Iieasiiiy; SI 11:5 billion in United Statics 
g()\erinnent obligations; $1..S billion in Sl)R certit- 
icale^. aiicl S<So4 million ni eligible paiier. 

Aside tronf proteciion by collaterab the I*edcra! 
Rescive notes are a Inst and paranicunt lieii on all 
assets oT the issuing Federal Reserve Hank. They 
are lull onligatioiis of tlic govcrnHicnl of the 
I'nited StaIe^. f lowcvcr. the liability of the [edcral.; 
government would arise only in the event oi' the- 
litiuidation v)f the Reserve Banks and then only 
to ihc exicnt tiiat the collateral aiid reinaihiiig 
assets oi ilie Reserve Banks were less iliah the 
amount of notes in ciiculaiion. 

Our ci^-eeniraiizedl 
central bank 

The twelve f-'edeial Reserve Banks are siUiai_e3* 
in i^ik^iton. New York. Philadelphia, Clevehnld. 
Richmond, Atlanta. Chicago. St. .Louis. Mlniic- 
apolis, Kansas City. Dallas, and San Francisco, 
There are branches in 25 otfier cities which process 
cliecks and handle currency and coin.>^ Tliis gcb- 

AiA^J'!"v^h^..^'>"einnaii. JMiU l*'*biim>re. rijar- 

l<.)t.tc, Ilinnin^zliaiii.. Jacksonville, Miami. Nashville, New 
()r!e;iris. Detroit; Litile Roek; Louisville, Menipliis, Helena, 
Denver. OkhtHohia Ciiy, Oitialiii, III P:ist)^J!oU,sl()h.- San 
AnttniK), Los Anueles. i*ori!:ind. Salt Lake City. Seattle; 



UKipf)UMi lilS(-lli)linn|| Ul.lkOS lllOU I UCll 1 ( IC S I Cilcj 1 i > 

'jvaikihlf ti) ;i ii'[i;i*st.'iil,i!iV{,f ^.i i iss-slvI loii ul ihc 
ii;iliofi;il ccunoiny ;iiiJ *i( Ur- s^iiiil* tiiiu' .i-^MifL^^ 

iiuii \s I til in ilio l'«*(iL"iiil RcseiA'c SysiL'ii). 

Wh€» runs ih^ 
Hen^rve Banks? 

\(}\ fMiHyL" servjcL* h\ aiiihoM 1\' ol the roiikirL^.^; 
'I'liov' liiL* uiuici (Ik* sufx-rvi.siop oi iho Board ot 
- (i(neiiior> ut iWc Rc>,ci\c Sysieiii. .ih 

ai^L'ncy of tliL* Il^JokiI irovcfiihiLT.i. i Iil* sl-vcm hiciii- 
hcrs t)! iliL* Bi)ard are appiMniL*d by tlio PiL'siUciil 
t)f the lliiii'^J States. aiUl \vii!i tlie eoiiseiii of 
llie Seiiafe and llie/HoaiJ is reijiiired hy to 
iiUike aiiiiiiLil rep'Uls iu Mie (\)[1i:ress. 

V.Vich ()l the Iwelv'i; Reserve Banks ha.s niiic 
Uireclors. ol' whtirn ihiee, iiiehidiill! ifu* cfUiirniarK 
are appoin ted hs ^ ifie Board of ( iovernors in 
VVashinpton: fhc -iifier six direciUjrs; tfiree chosen 
tVoin noii-baii k imsinesses and ifiieo t'roin hunks: 
are eleeied h\ rneinher hanks. Salaries oT all ott'i- 
cers and ein[">loyees and tliL app'oinlinents of ihe 
fHesidcnt and I'irstuieo president o[." caefi Reserve 
Ban k are suhjeel lo approval by the Board ol 
(fovernors. * 

Who owns the! 
Re»ert?<? Buiihs? 

Urjlike privately -luanaged coinniereial (ir s^j^vih^s 
haiiks. the Reserve I^aiiks aie hot liperated for Hie 
purpose ot niakiiiti prolit. The stoek tit the 
Reserve Baiiks is held eiitiiely by eoiiiineieial 
bnriks that cjijalil'v as niqitUiers of the 1-cderal 
Reserve -Systein. Ou'tiLMship ol" iliat st()Ck is a legal 
rccjuirenieiH (3t' ineiiibershij-) in the Systeiti atid 
does not carry with it the attributes of control aiid 
financial interest ordinarily attached to stock 
ownership: This stock may not be-.j^oId. nor may it 
bo pledged as security Un loans; Dividends are 
ilxod by law at 6 percent per unnum. 



l-ariuiigs 1)1 ilic I*"etler;il Reserve Hanks are 
dcrivctl tioin iiiiciesi reccivLHl oil Ui^'i'' Itiaiis aiid 
sccuriiics, the' voliuiic of wHicIi rclleets priiicipally 
credit policies adt)pted iii llic public interest. , All 
eariiiiitis are paid iiiti) tlie. United Stales Ti-easury 
alter tlie jv.iynieiit (if expeiises. the statutory 
() perceiit . divideiid lo liieinber banks, iiiid any 
addjJii>tis to surplus necessary to inahitain qach 
Reserve Batik's surpliis at ail anuuint eciuul to its 
paid-ill capital stock: In tlicse additions to 

strrfikis acctuiius amounted to-S6^):l million: pay- 
menis to stockholding nienibcr banks (reHjuired by 
law) totaled So7.f miilion: and payments to the 
Treasury tor the year amounted to $^>.27^) milhon, 
Ik'twcen mM7 and M>7^^. payments to llie Trea- 
sury (olaled $7.vl billion, hi the event of their 
hijuuiatioiK any surplus ot" the Reserve Banks, 
alter meeting all obligations, would- become the 
pro|)erty of the l.Iniied States government. □ 



Aiiiiili(»naj ei)j>jt*s of "U.S. rnrreney" in;iy he ohtaitied l)y 
writing:, in:, hihliralinns ServiLCS. H»>;ird Df C iovernnrs Df 
tliC l oder:il Reserve System. Washington. i).C. 2()55I. 



